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A. Political-Economic 


1 '.. 


JSaasssh A SUSate » a— it cwfiwm 


Although the general umtlf of tho Control Ceualttee of 
tho Sorlot CP, in lots Unroh 1958, agreed on a. probably 
negative outcome of a summit oonforonoo, tho mjorlty appro rod 
of Khrushohir * i concept that i Mult conference should 
nevertheless bo hold and that tha Sort ohoold alone bo 
blamed for tho expected failure, Moreover, the Majority 
hold the opinion that thio failure vae neoeeeary to justify 
aTMM&i Miinm toward tho Sovltt population who 
had been inf l uen ced by the forced peach propaganda 


Comment. 


25X1 


thio clearly indicates Uoeoov'e tendency to ineiat en 
a summit conference and make propegmndlstlc nee of this 
intention, and, at the name time, prevent a euooeeeful outcome 


bellevee that, propagandistiodlly, 
working in its favor. 


The Kremlin obviously 
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time io at present 
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3* ’^ng-Term Inperpolltloal Alas of the COR 

»• The purge of party cadres Is scheduled to be coapleted 
prior to the 5th SED party rally planned for July 1958. 
The present number of party members is to be reduced 
V 75 percent by I960, subsequently to be Increased to 
about 40 percent, of the present number by new admissions 
from the ranks of the production workers, and finally 
again to be reduced by about 50 peroent in order to 
reach the status belieyed necessary. 

b. The Rational Front is to be reorganised into a true 
SED organisation, prior to I960, while the liquidation 
.of the so-called "bourgeois parties" is scheduled to 
be completed by 1965 at the latest. 


e. The collectivisation of privately-owned agricultural 
enterprises, and ths socialisation of all crafts, 
private production plants and trade enterprises is to 
be completed by 1965 ‘ *, 

It remains to be seen if these plana, details of which 
still need confirmation, can be realised within the 
scheduled periods. ' 


NOFORN 
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I Cosmont. Qmm plum clearly indioat# that tka known 
intention of the SED leadership to reorganize the party Into 
a true cadre party to now to ho carried into effect. The 
national front and the so-called bourgeois parties have so 
far served as democratic make-up. This, 

t *owe the tendency to abandon carefully kept-up 

camouflage measures for the sake of an increased stability 
of the system. 

Ulbrioht'a present innerpolitioal line agrees with the aims 
pronounced for the period until 1965; it is possible that, 
within the framework of this program, agricultural 
collectivization will be stepped up still farther. 

■J \ 


5 ' geaultep.fthe.HeorganiZfttiQn Of the Economic Administration 
in the USSR 


a. The administrative reorganization se. far did not result 
in any discernible set-backs in the economic development. 

After a temporary b 1 owing— down in 1957, development speed 
coi Id even be stepped up in early 1958. However, on the 
basis of previous experienoes, it is doubted thatthls 
rate of development can be maintained throughout the year. 

b. Development is being continued in accordance with the ' 

USSR Gosplan. Ho effects of fccal initiative on the structural 
built-up of production has so far been observed. Local 
autarchy tendencies could be largely neutralized by 
precautionary measures by central agencies. 

c. Delivery and supply difficulties! during the second 
half of 1957 and the first months of 1958, particularly 
with regard to processing industries, af footed the production 
only in a few plants. This relatively favorable development 
le largely due to the" fact that the supply and delivery 

secret 
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agencies which, according to the USSR Go apian, wart to ho 
dscsntralissd hy }1 Boceahor 1957* factually have not yet 
boon decentralized. Tbua, the dangers connected with ariz ing 
local egoism, which would endanger the economic proceea 
particularly in the field of euply and delivery, could so 
far be avoided. 


6. East-Bloc Credits 


a. 


b. 


USSR tried to check the considerable economic difficulties 
in the area of the European satellite contries in 1956 and 
1957 ^ granting funds in the form of oredite and remission 
of debts. In 1956, credits promised to European satellite 
countries totaled some 55o million 8, while in 1957, it amounted 
to some 670 million 3. Almost four fifth of this sum went 
to the OUR, Poland and Hungary. Credits granted to European 
satellite countries in 1957 and 1958 are estimated at 
500 and 400 million 8, respectively. Together with the 
remission of debts, these figures may be doubled. 

Soviet oredite for European satellite countries do, 
however, not suffice to overcome economic disproportions 
in the countries concerned. 

Soviet methods to improve export relations with development 
countries are based on the purchase of products of 
monocultural countries and, on the other hand, on the 
establishment of influence on the interior economy of the 
development countries. This is achieved particu lar ly by 
credits. In 1956, the USSR agreed on oredite totaling 
some 600 to 700 million 8 and, in 1957, some 400 to JjOO 
million $« This a dds up to a tot al of 1 to 1.2 billion 8. 


1957 Credits can 


25X1 


be expected to amount to 150 million $ and credits until 
i960 to some 180 million 8 per year. V7ith credits granted 
to Yugoslavia, this sum will inorease to 200 to 220 million 
8 . 

Of the total of 2.5 billion 8 of Soviet credits granted 
to foreign countries in 1956 and 1957 . about 5 0 percent 


to the 


each went to countries belonging _ 

East Bloc. Credits granted in 1957 amounted to 500 to 
600 million 8 and credits to be granted in 1958 are 
estimated at 600 to 700 million 8. In addition, European 
satellite countries will be granted an annual remission 
of debts amounting to 400 million 8. This brings u p Soviet, 
expenditures for foreign countries to 900 million to 1 
billion 8 in 1957 and 1 to 1.1 billion 8 in 1958. 

Credits and remission of debts granted by the USSR in 1956 
and 1937 totaled 4*5 billion $, a sum which equals annual 
expenditures of 0.9 to 1 billion $ in 1957 and 1 to 1.1 
billion $ in 1958. These figures correspong to about 2 
peroent of investments for the Soviet economy, or 20 to 25 
percent of the export turnover or f excluding armament credits 
and remission of debts, 10 percent of the export turnover, 
i*e* expenditures for foreign countries are relativsly 
high as co pared to previous Soviet prooedures 0 
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g. Following the Soviet development sinoe 1928, Mosoow'a 

develoment plan for EUt Bloc countries 25X1 

provides for a forced industrialization, with special 
importance attached to the heavy Industry. 


h. Soviet deliveries | have so ' 25X1 

far included only a small percentage of industrial equipment. 

It remains to be seen if, in the future, Soviet or Eastern 
Bloc deliveries . will actually correspond to the Soviet 
pattern of a forced industrializat io n of 

1 * 25X1 

Set tit* suppltments. 
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i. GDR 


RogarTiat Training 

During the lest weeks, a great number of university and special 
college etudenta have enlisted for military training during 
the course of their studies. The first volunteers will be 
Inducted and sworn-in during the impending vacation months, 
presumably already in May* for 4 to 6-week terns of service 
with the ground forces. Two to three such training courses, 
along with weekly theoretical instruction in Schools, and a final 
exam^re to replace 2-year terns of service with the troops. 
Capable students may become reserve officers l 


— — although students 

are not directly forced to participate in this reduced military 
training program, a denial would heavily endanger or at least 
affect completion of their studies. On the other hand, credits 
received in the "new subject" will most certainly favorably affect 
final school grades. The well-known method of the regime to create 
"volunteers" by means of coercion thus practically conpasses 
the same results as a law would have d one: r 


Io Hungary 


Total Strength 

The withdrawal of Soviet troops from Hungary was reported from 
Hyiregyhasa on 28 February, Szombatheiy on l6 Kerch and Papa on 
18 March (Soviet press) • 

— Comment % H o final conclusi ons can as yet be drawn on the 

reduction of Soviet troop units^ Hungary. 
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C. Aim 


Io igS ( G ^) 

l. Qrflgr of 

In early Apr 1958, 4 SU-57/2s observed with 9th Tank Div at AA gun 
emplacements of Camp Zeithain and 12 SU-57/2s with 11t h (ids 

Tank Div after unloadin g at Hee res-Nachricht en Schule j_ 

Koenigsbrueck, 


[Comments The equipment with SU-57/2e is being continued. 
Employment of these weapons at permanent AA gun emplacements was 
observed | I The Joint shipment of SU-57/2s and 

towed AA guns is noteworthy, since it indicates that not only tank 
regiments but also AA regiments of tank and mechanised divisions 
are to be equipped with self-propelled AA guns.) 

2. UaxmsBi, tf Trews 

a* Withdrawal . flf_ Soviet Troops to the USSR 

aa. On 2 Apr, Army Gen Sakharov stated that the withdrawal of 
troops would be completed by 10 Apr and that the last shpmts 
were to depart from Schwerin. Up to t his dat e, 32.800 men 
would have been withdrawn to the USSR L ' 

bb. From 10 to 14 Apr, a total of 9 s hpm ts went from Schwerin to 
Bre st-Lit ovsk ~| ' 

cc. From 27 Feb to 15 Apr 1958, a total of apnr 160 shpmts went 
from the GDR to the USSR in connection with the withdrawal of 
Soviet troops 

\ Comments The 4th Gds AT Brig/GSFG observed leaving Schwerin 

was the last complete unit leaving the GDR within the course of 
the announced withdrawal of forces. I ~ 

\ the following units have been withdrawn from 

the GDRs 

7th Gds Macs Diy (except for 24th Gds Mecz Regt); 

9th Mecz Div (except for 69th Kecz Fegt) ; 

3rd Gds AT Brig/GSFG; 

4th Gds AT Brig/GSFG; 

62nd AAA Div/Third Gds Kecz Army [ | 

5 independent AAA units (airfield protection). 

Since these units exchanged soldiers, arms and equipment with 
units remaining in the GDR, it can be assumed that part of the 
modern equ ipm ent of withdrawn forces remained in the area of GSFG. 


b 9 Movements within the GDR 

| I j indications as to transfer of Arty Regt from Neustrelitz 

to q/l destination. New RL unit observed at post \ 

I [Comment, ftresum change of post within area of 9th Gds Tank Div.) 
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3c Training 

^°tf^ 2 :" COnd v ek April * oa ^ Uttl * Gaining of aechanized 
f ? b 8 C T Ved 0ttt8id « Pn»t S . In addition to smal£acSe 

8 B6ar P 0 " 18 * traffic of dri vi n g 

1 Icoglnga obaorrod with the two artr divisions 

return of * 1 b* 411 ™ t L^ 8 ,, b *f lnnlng ot * uch a tranafer. The 

eiiupn or aims tjtd AAA Div from Wustrov* alma 13th AAA Div fr^m 

£™ « S2S K’S.'aasr' 

ToSt °At 2 ?^ M8r ii. praCtlC9d at a naw.engr training site eaet of 
V 1 * reWuood training activities during the period 

TObM^uJrtlv'1hi 6 L2 Wr ? i “% and ^““t “Pring inspections and 

suoaequently the beginning of summer training is normal. 


25X1 


m 


Training j 

„ , lyi ntf . . . . . training was held at post area as well 

r ^ a “ Gaining grounds. No large-scale exercises were 
holies! UP# “° tU * r8 were alternately granted leave for the 


25X1 
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D* Mr Fnrca 

z* sea 

Location of haw 

Th* WA/L training unit* vara conpriaad in the "Training Division 
of tha Air Forea* with the Div Hq. in Hnaaran Xaaaras. Bautzen, 
and with tha following throe vingot 

1st Tng Wing at Kamens, equipped with X&k«l 8s y 

2nd Tng Wing at Dessau,equlpped with 11-14* and helicopter* 

at Brandenburg-Brieet, equipped with AN-2s; 

3rd Tng Wing at Bautsen-Lltten, equipped with M1G-158J 

Colonel Levess-Litzaann f I Was the diviaion 

commander ? ■ “ ~ 


XI a Poland 

location of Trocpi 

An air signal school for NCOs, the only one of its kind in the 
Polish Air Force, was billeted in the barracks installation 2 km 
northeast of Srem (5205 N - 1701 E), Just south of the Srem-4Sroda 
Wielkoposka (5214 N • 1717 E) food. The course had 1,200 
participants, organised in 2 battalions with 4 companies of 150 
men each. Major Say chllnaki was oonaander of the school, and 
Captain Ponlatowski was chief of staff. The students received 
training in morsing and direction finding in the auditorium, ae 
well as with portable radio set, and radio trucks • Tha school 
was equipped with about 30 trucks and 12 sedans* The students were 
also trained how to protect themselves against gas atomic 
bomba . Special cl oth ing was available. r~ / 


t an un usually 

lar ge number of air forca recruits were enlisted in Srau 


III, Hungary 

kmbl on sL Issma 


:: 25X1 
25X1 
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The two regiments tran SW reeKrflhlftpIst in early 1957* 


w«re always stationed 


vhlla tha tenth 


l 
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was in the regimental berraeka installation, fully equipped 
aa combat-ready mobilization reserve. Each battery was equipped 
with 8 x 85-rnn AA guns, each regiment had an additional 66 x 
85-nm guns in reserve. The division headquarters and the 
regiments were equipped with 1 radar set each, each battery 
was equipped with 1 data computer . Colonel Koernyel ms 
commander both of AAA Dlv and the AAA staff near 

COJLep. The 3rd battery of AAA Regiment 1 K home defense) 

was subordinated as follows: 

deration section: 4 officers, 3 HCOs, 12 EM; 

instrument section: l officer, 2 HCOs, 13 EM) 

2 fire sections: 2 officers, 8 HCOs, 48 EM; 

furthermore 1 Hi in the kitchen, 1 clerk, 1 medical orderly, 

1 truck driver; thus, there ms s total of 7 officers, 13 
NCOs end 77 EM. In case of mo b i li zation, the following personnel 
will be added: 


A 12-can radio and telephone detail, an unknown number of soldiers 
a reflector detail, 1 transport detail including azsmni ~ M 
transport and ambulance service, 1 bight AAA detail squipped 
with 4 light mach i n e guns, and 30 to 40 man of a fatigue detail. 
Mobilisation strength ; about 140 man. The radar section for 
AAA Regiment | (home defense) consisted of 7 officers 
and about 20 men. Two AAA regiments were annually trained 
atjtha AAA firing range at Hag yprosal (4800 H - 1905 E) . 


1 heavy 1 03-roa AA regiments ware available 

includ ing Ifalt at Kiaorpszi_(4748 H -1900 E), Unit 

at Csanadapaea (4632 H - 2053 E) and Unit at 

Teas (4701 H - 1901 E). According to this tabulation, Iregszemcse 
(4641 II . 1811 E) was scheduled to be occupied by heavy 

105-mo AA Regiment until October 1957. Furthermore, 

6 AAA-rooke t-headq uartera each with 1 radar set ware looated 
in Budapest | j 

Ihe 105-nm AA guns are older types. 

2. General Jenoe Ha say ms coasnander-in-chief of the Hungarian 
Army. The following radar stations were subordinate to the 
air warning service assigned to Ollep (Ministry for Defense) : 


Large radar station of Ollep headquarters, Budapest post. 
Gellert-Berg Citadellaj 


large radar station Scpron (4741 N - 1636 E); 
radar station Szcmbathely (4717 N - 1638 E); 
radar station Zalaegerazeg (4652 N - 1647 E) ; 
radar station Nagykanizaa (4626 N - 1700 E) ; 
radar station Darany (4558 H - 1735 E); 
large radar station Pees (46O8 N - 1 826 E); 


radar station Baja 
radar station Szeged 


(4610 II - 1856 E); 


SECRE 


(4615 H - 2006 E)j 


NOFORfv 


radar station Mezoebarany (4649 N - 2101 E)$ 
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** 

radar station Nylregfcaza 

(4759 H - 2142 E) ; 

radar station Diosgyexar 

(4806 N - 2041 E) } 

radar station Dregelypaleiak (4803 N - 1903 E)$ 

radar station Komarcm 

(4745 N - 1806 E); 

radar station Gyoer 

(4741 M - 1740 E) } 

radar station Papa 

(4722 H - 1730 E); 

radar station Kaposvar® 
Tassar 

(4622 H - 1755 E); 

radar station Satalinvaroe 

(Dunapeatele 4658 N - 1855 E)j 

radar station Kecskemet 

(4655 H - 1945 E) . 

Ibreover, an estimated 150 ground observation posts were 
subordinate to Ollep air warning service • | ‘ | 


Cgamti It is as mimed that district centrals have 
been interposed between QLlep and the radar stations* 


25X1 
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E # Navy 

I. .USSfl 

Destroyer of the SHJ1Y Claas in Swinarim™** 


de atro y er of the SILHT Class was 

observed at tbs daatroyor pier of Swlnamuende Harbor \ 

I > Ctfamit. Dest royer J which does not belong to the 
noaaal har bor occupation of Swinenuande. haa bean ohaaryed there 


— — — - . The deatroyer differs from 

standard type of this class by the conspicuously high stack 
cape and the protective shields of the upper-deck guns, which are 
covered on top against the blast effects from the elevated guns. 

II. SEE 


25X1 

25X1 
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avugmig m 

1. Replacement of high-speed main diesel engines with gears by 
low-speed engines without gears with large sea-going fr eig hters . 

2. Conversion of loading operations from heavy electric loading 
winches to light, infinitely variable hydraulic winches. 

3. Introduction of gas turbines and, in special eases, diesel 
electric drive with sea-going passenger ships. 

4. Development and installation of modern fish-processing, 
refrigerating, and conserving installations on floating fish 
factories. 

5. Increased utilization of control installations and remote 
controls as have been successfully installed on a 96-meter 
river passenger ship. 

6. Increased production of not easily non-inflammable synthetics. 

7 * of P rie ®« of delivery firms to world market prices. 

(Prices of the shipbuilding Industry proper roughly agree with 
world market prices*) 

8. Reduction and/or control of weights of interior installations, 
in order to prevent ships trem exceeding scheduled weights. 

9. Faultless calculation of the stability of ships so that the 
installation of ballast becomes unnecessary. The spaed a.g. 
of the Seiners decreased beoauae of the ballast, a fact which 
oaused considerable penalties for non-fulfilment of the contract. 

10. Reduction of wdight of engines and dimensions which are considerably 
higher than in other shipbuilding .countries, 

. SECRET 
NOFORK 
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11. Ztaprovment of engines with regard to materials used (corrosion 
and wear resistance), noise, heat radiation and starting 
conditions, 

12. fruitless production of gears and thorough testing prior to 
their installation under conditions similar to those aboard 

up to fbll load. This will require the construction of a test 
stand with a capacity of up to 15,000 HtP. 

13. Considerable improvement of foundry products, especially screws, 
also with regard to alloys. The durability of cast-steel 
propellers of loggers e.g. can be prolonged from 9 months to 

1 year by the utilisation of magnesium as cathode protection . 

At present, the production of large propellers is expected to 
Include at least 50 percent waste; furthermore, the working 
of the blanks to real else requires an unusually high amount 
of material and working time. The same applies to forgings 
which are being manufactured with considerable overmeasures. 

.14. Development and Installation of Improved electric cables; the 
laying of the previous MKK-type cable ia very diftcult because 
of its inflexibility} in addition, it ia insufficient with regard 
to short-circuit currents, and the armorings become rusty within 
a very short time. 

15. Development of improved electrical armature controls (switches, 
plug boxes, etc.), since the previous armatures, which are 
made of light metal are subject to corrosion. 

16. Development of protective switches for engines, the production 
of which has so far been neglected In the GDR and which, at 
present are insufficient with regard to over currents and 
temperatures. 


17. Adjusting of relays for rerote-control and steering Installa tion s 
to be delivered by EAW Trap tow to conditions aboard ship. 


18. Improvement of shape of vessels according to findings of ship- 
building test plants, best economical exploitation of available 
capacities and, improvement of navigability and seaworthiness 
of ships. Increased utilization of light materials such as 
hydronaliiij synthetics, and material-saving construc tions . 


19. 


A still closer cooperation of the shipbuilding industry with 
research centers, institutes, and designing offices is necessary 
in order to comply with the above demands 


Qamwfr This report not only points out deficiencies 
concerning the shipbuilding industry and especially the delivery 
plants, but also indicates rationalisation measures planned In 
order to make these industries competitive. There is no doubt that 
it will take a long time for these measures to come into offset. 

Scanflfflr. Of HV -Schlffbau (Main /.dmlnl stat ion Shipbuilding 

Main Administration Shipbuilding is to be transferred to Rostock 
buty due to considerable organizational difficulties, the measure 
will not be carried out before long, A commission is to find out 
by talks with the individual members of the staff who is still worthy 

to continue work with the J “ *■ * 

to political reliability 
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PEii | 6P - 5^®^ •' Us Magdeburg received « fl** 

;&*ft sv/^ra-ia ferf Hlaistsr Ihronl 1 




during th« awriiig-in cer aaaBcr of the 3rd Brigade 

to,-. .~i« - 4 , — nor d ®ins the abcvwnsntioaed ceremony, tot* ■ 

A -«£. ^ £ S e^ n i? fflC ^ al25r J® nB3,ied ^o^taruppe (border troops), 
t, -*n& Ins to b® seen if such a redesigmtioa* possibly aftm* tiu> * 

SXaSf ° f masfeaE f, of „ t * w b0 ^ (K - PoHcervill LtuS^bo 

eiAX«, , — _ Jjb this eoraisssiicm bv tha rodrni „t 

oi soetleael administrations into toi^dei tusd of . Km5« 2f 
ocEtpsaiaa in late 1957, the desigsmti ess of border police and alart 

f^itZTlZ^TT Xm±f0m roraitsc if*. 
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J’eat campa are scheduled to be held to Ereege/Wm. Prmoi farem 
"fttiSSsf l J^s? I * MhJ)i * thaW ead Schirgiawalds during 6 

10 fee 21 Juaej 24 .Turn to 5 <iulyj 8 to 19 July* 22 Julv to ? 

August^ 5 to 16 Auguatj and 19 to 30 August 1953 (pr££)!^ ' 
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t K £S °Lf e - 957 , traiB ^S 7®*, inspections we held 
In 1 Sil ’** f* fceglaa:lR S «f the new training prrtod 

S4 JfS hSf r ’ «2 »sgs m3. ptato^i loaders 

® E V* iasi 2 “ 195S is to' ^afflcantgftte on the eiaplc^&nt 
sq^ifif platcro# ^ Hn^ertaehaftm aa^cgMa* 
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Srt 1 t * arch »» requests ell K&a to 
py.ittoipate to d»® xojLUiwumg coat sett 


(15 

( 2 ) 

Oj 


to bring all esdstiag Htadertaohaffcea to full strength fid 
sasa) prior to 5th SBD Party Rally} ^ “ ' 

to fnixusl training program to the field of tootle? 
•and firing with it complete Jfemdertsefaaft by an average of 8 
draining lessAns d® t month j " ‘ 

l '° &< * ieTO 10<H>woa*ri partliilpa towi to umt-isg (prose,. 


— — -JjaWBEfc. According to the rot to of the SBD Politbusr© 
l«e securing ox peace requires the mobilisation of the worktop tlaga 

msms of all 3waany» # the 1958 tasks 
Obo (.frfl are tihug pi.®®?!* &®fln®ft» l 
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